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IV Semester M.Com. (CBCS) Examination, July - 2OI9

COMMERCE

AeT-4.2: Corporate Reporting Practices and IND' AS

Time : 3 Hours Max' Marks : 70

SECTION - A

Answer any seven sub-qucstions. Each sub-qucstion carries two marks'
7x2=L4

1. (a) Writc any two objcctivcs of Accounting Sterndzrrd'

(b) What arc the rolcs ol 'IASB ?

(c) Give thc structurc of IFRS foundation'

(dl Statc thc mcaning of absorption zrnd acquisition'

{el What is sharc bascd PaYment ?

(0 Who arc min<>rity intcrcst sharcholdcrs ?

(g)WhatarethcliamcworksofinsurancecontractsaspcrAS-104?

(h) How to rcvaluc thc asscts and liabilities of a subsidiary company ?

(i) What are biological asscts and bearer plants ?

tj) What do you mcan by cash gcnerating unit ?

SECTION. B

Answer any four qucstions. Each question canries five marks. 4x5=20

2. What are the fcaturcs, uscs and bcnefits of IFRS ?

3. Write up the proccss of sett ing IFRS and practical challenges in

imolementati<;n of IFRS.

4. What is accounting lor Amalgamations as per AS-14 ?

S, Briefly explain thc proccdurcs involved in the preparation of Consolidated

Financial Statemcnt.
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Thc following is the Balancc Shcet o{'Alpha Ltd.

Liabi l i t ies { Assets
Share capital 2,OO,000I.-ixe d Asse ts 7,00,000
Rc sc rvc s and Surplus 4,00,000Inve stme nts (Market valut:

{  9,00,000)
4,00,000

Se cure d I-oans 2,00,000Currcnt Assc ts 4.00,000
Unsecured I.oans 6,00,000I.e ss: Currcnt Liabi l i t ie s f i  ,00,000)
Total 14,OO,OOOTotal 14,OO,OOO

The company consists of thrcc divisions. The scheme was agreed upon,
according to which a ncw companv Beta Ltd. is to be formed. It wil l
takeove r invcstme nts at { 9,00,000 and unsecurcd loals at balance sheet
value. It is to allot cquity shares of { l0 each at par to the members of Alpha
Ltd. in satislaction of thc amount due under the arralgement. The scheme
was duly approvcd by thc High court. Pass journal cntries in the books of
Aloha Ltd.

The following is thc Balancc shect of H Ltd. and s Ltd., prcparc a consolidated
balancc shect as on 31 .3. I B.

6.

7.

H Ltd., acquired thc shares in
and loss Alc of S Ltd. had a
showed a balance of { 3,000.

S Ltd., on 1.4.2017
credit balance of {

and on that date the profit
1,000 and general reserve

SECTION - C

Answer any three of thc following. Each question ceirries 12 marks. 3x.1.2 = 36
Make eL dctail comparison bctwccn the Intcrnational Financial Rcporting
Standards (IFRS) and Indian Accounting Standards (Converged IFRS).

Liabilities
H Ltd.

--t<r
s Ltd.

-Kl Assets H Ltd.
(<l .-.

s Ltd.
r<l

Share capital
share at
{ 10 each

1,00,000 50,000 Fixed Assets 60,000 63,000

Re serve s 10,000 4,000
Investme nts :
4,000 shares in
S Ltd.

65,000 Nil

Profit and loss A/c 10,000 s,000
Creditors 5,000 4,000
Total 1,25,OOO63,OOOTotal 1,25,OOO 63,OOO

8.



illilll lil llll lillllll lil llll
g. On 01 .O4.2Ol 5, t-{ Ltd' acquircd 800 shares of t 100 each of G Ltd' at

{ 90,000. The Balancc Sheet <.:l H Ltd. and c Ltd. as on 31.03,20-15-are given

below :
H Ltd.

(<)
1,00,000

40,000
36,000
71,000

2,47,ooo

H Ltd.
(<)

60,000
1,00,000

25,000
30,000
32,000

2,47rOOO

G Ltd,

FI
1,O0,OOO

26,OOO
35,000
48,000

2,O9,OOO

G Ltd.
(<t

1,10,000
15,000

20,000
40,000
24,OOO

2,O9,OOO
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Liabilities

Equity Share CaPital

General rescrvc

Prollt and Loss Account

Cre di tor s

Total

Assets

Fixcd asscts

Invcstment

Dcbtors
Stock
Bank
Total

(a) At the timc ol
re sen'e and {

acquiring sharcs, G Ltd. had { 24,000 in General

15,000 in Proht and Loss account (Cr') '

(b) G Ltd. paid lO% dividcnds in 2Ol2 - t3' 72% in 2013 -74' l5o/o in

2oI4-15tor20l|-|2,2Q]t2-13and2ol3.14respectively'All
Jirria".ra" rcccivcd have bccn credited to the prolrt and Loss Account

of H Ltd.

(c) Proposcd dividcnd.for both tho Companies for 2Ol4 - 2015 is l0%'

(d) Onc bonus sharc for fivc fu1ly paid shares hcld has -b-egn- 
declared

\-' 
by G Ltd. out of pre-acciuisit ion. reservc on 31'03'2015' No effect

has bccn givcn to that in the above dccounts'

(e) On 3l .O3.2O12, Building of G Ltd' which stood at { 50'000 was

rcvalucd at { 60,000 but no adjustment has been -made in the

books. DcprcciaLion has becn charged at l0% p'a' on rcducing

balerncc mclhod.

(f) In2074 - 15, H Ltd' purchascd from G Ltd' ' goods for{ 10'0OO on

which G Ltd. made a profit <-tf 25ok on sale s' 2oo/o <tf such goods a5e

lying unsold on 31.03'20 15'

Preoare thc Consolidated Balance Sheet as at 31'03'2015'

-+,.

P.T.O.



I illlil lilt ilil lillllil llll llll
Balance Shcets of Andra Jute Co' as at 31-03-2015 and
rbquired to pi'epare cash flow statement for the year

PG-s04

10. Given betrow are thc
3I-3-2OL4. You arc
2Ol4-15 (t in 000's)

Liabilities 31-3-2O15 31-3-2O14 Assets 31-3-2015

Equity Share Fixed Assets 15,000

3L-3-20L4
12,000

Capital

General reserve

Profit and Loss

account

Sharg premium

account

Secured Loans

Unsecured Loans

Creditors

Outstanding

expen se s

Tax Provision

Proposed Dividend

450 400

5,500

5,100

4,000

4,200 Less:

Depre ciation

Net Block 13,200 10,700

2,roo i ,540

Capital work in
Prnoress

Investments

Inventories

Debtors

Cash and bank

balances

Loans

Advance Tax

Miscellaneous

Expenditure

Total

i ,500
1,800

2,300

1,050

3,400
t,200

1,200

t,2ao
r,7oo
2,5r0
1,090

240

1,700

dJU

360

22,85O

700
1,400

2,600

r,2oo

850

2,2OO I  A^1 \

340

20c.
700

Total

400
t8,24O

Other lnformation :

(a) Fixed assets costing { i,20,000, Accumulated depreciation { 60,000
were sold lor { 70,000'

Actual tax l iabil i ty for 2014-15'was { 7,00,000'

Loans reprcsent long-term loans given to group compames.

Interest on loan funds for 2014-]15 was {. 5,94,000 and interest
and dividend income were { 4,42,0OO.

Investmcnt costing { 6,00,000 were sold for { 7'00,000.

(b)

(c)

(d)

22,85O 78,24O

the rccognition, measurement and disclosure criteria for
evaluation of mineral resources as per IND AS 106.

11. Briefly explain
exploration arrd
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12. The following is the Balancc Sheet

bzLlance shccl- as t ln 3l .3.1B (t In

Liabilities
Share capital sharc at { t0 cach

Re se rvc s
Profit and loss A/c

Secured loans

Unsecured loans

Current l iabil i t ics
Total

5

ofH Ltd. and
lakbs).

H Ltd.

500
200
too
300
100
t00

1,3OO

H Ltd.

800
(200)
600
300

400

1,3OO
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consoiidatedS Ltd., preparc a

s Ltd.
300
100
100
204
100
150
950

I

1
t-
I

Assets
Fixed Assets

Less : depreciation
Net block
Invcstmcnt (24 lakhs shares in S Ltd.)

Other investmcnt

Current asset

Total

s Ltd.
600
(1s0)
450

100
400

950
..t

X-Qq*..H l,td., acquired thc sharcs in S Ltd., to takcover asscts and liabilities of
S Ltd., at book values and discharge the claims of minority shareholders by
issuing its one strare for every two share held. Minority claims are to be
discharged on the basis of intrinsic value per share. To compute intrinsic
value per share, net fired a.ssets of S Ltd., are to be valued at { 850 lakhs.
Prepane -the post-mcrger balance sheet of H Ltd. Show all the working.
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